
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

* 

I n  t h e  Matter of: 

JOINT APPLICATION OF BARBOUR 1 
MANOR DISPOSAL PLANT, I N C .  AND ) 

FOR APPROVAL OF SALE AND TRANS- ) 
FER OF ASSETS AND INCREASE I N  ) 
RATES 1 

CASE NO. 8933 BARBOUR MANOR UTILITIES, I N C .  0 

O R D E R  

I T  IS  ORDERED t h a t  Barbour Manor U t i l i t i e s ,  Xnc. ( " B a r b o u r  

Manor") s h a l l  f i l e  a n  o r i g i n a l  a n d  s e v e n  copies of t h e  f o l l o w i n g  

information with the Commission (with a copy to the Attorney 

G e n e r a l ' s  Consumer P r o t e c t i o n  D i v i s i o n )  by May 11, 1984. I n  t h e  

event the requested information ie  not available, t h e  u t i l i t y  

s h a l l  s t a t e  e x p l i c i t l y  why t h e  i n f o r m a t i o n  c a n n o t  be f u r n i s h e d .  

I f  n e i t h e r  t h e  response n o r  a motion  for  e x t e n s i o n  of t i m e  is 

f i l e d  by t h e  s t a t e d  d a t e ,  t h e  case may be d i s m i s s e d .  

1. W i t h  reference t o  I t e m  No. 13 of t h e  March 13 request,  

as s t a t e d  t h e r e i n ,  it is t h e  po l icy  of t h e  Commission t o  c a r e f u l l y  

analyze transactions occurring between associated companies to 

a s c e r t a i n  t h e  appropriateness of t h e  tes t  p e r i o d  c h a r g e s  to  the 

u t i l i t y .  I n  order €or t h e  staff to complete i ts  a n a l y s i s  of tes t  

year charge6 to  A c c o u n t  N o .  7 1 4 ,  M a i n t e n a n c e  a n d  T r e a t m o n t  of 

Disposal P l a n t ,  the fo l lowing  In fo rma t ion  is  n e e d e d t  



a. An a n a l y s i s  of t h e  wage scale of A n d r i o t - D a v i d s o n  

for t h e  f o l l o w i n g  job c l a s s i f i c a t i o n s :  e l e c t r i c i a n ,  f irst  man or 

job forman,  s e c o n d  man or h e l p e r .  

b. An a n a l y s i s  of t h e  p r i c i n g  policy8 i n c l u d i n g  

p e r c e n t a g e  markup,  for materials sold t o  B a r b o u r  Manor. 

c. A r e s p o n s e  t o  I t e m  No. 13b. 

2. I n  cases where  u t i l i t i e s  p u r c h a s e  mater ia ls  a n d  

s e r v i c e s  from associated c o m p a n i e s ,  t h e  o b l i g a t i o n  and  b u r d e n  of 

proof is o n  t h e  u t i l i t y  to  show t h a t  t h e  b a r g a i n  is  f a i r ,  j u s t ,  

and reasonable .  With reference to Item No. 14 of the March 1 3  

r e q u e s t ,  r e g a r d i n g  t h e  c o n t r a c t  for  r o u t i n e  m a i n t e n a n c e ,  it is t h e  

s t a f f ' s  o p i n i o n  t h a t  t h i s  b u r d e n  of proof h a s  n o t  y e t  b e e n  m e t .  

I n  s t a f f ' s  o p i n i o n ,  t w o  ways of m e e t i n g  t h i s  b u r d e n  of proof are: 

a. By p r o v i d i n g  a t h o r o u g h  cost  of s e r v i c e  s t u d y  as 

r e q u e s t e d  i n  t h e  March 13 request, Item No. 14a a n d ,  

b. By provid ing  a t h o r o u g h  comparative a n a l y s i s  as 

described i n  I t e m  No. 1 4 b  of t h e  March 1 3  r e q u e s t .  

A s  complete replies w e r e  n o t  p r e v i o u s l y  g i v e n ,  please 

p r o v i d e  r e s p o n s e s  to  t h e s e  i t e m s  and  a n y  a d d i t i o n a l  e v i d e n c e  

s u p p o r t i n g  t h e  p o s i t i o n  t h a t  $450 is t h e  appropriate  charge for 

r o u t i n e  m a i n t e n a n c e  s e r v i c e  to  B a r b o u r  Manor so t h a t  a f i n d i n g  o n  

t h i s  i s s u e  c a n  be made. 

Dane at F r a n k f o r t ,  Ken tucky ,  t h i s  7th day of May, 1984.  

PUBLI-ERVICE COMMISSION 

ATTEST t 

Zecretary 


